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Report Highlights:

THO0066 MY2009/2010 sugar production will likely decline by 3.6 percent due to lower-than-expected
sugarcane production and sugar content due to unusual weather conditions. However, sugar production
is forecast to recover to 7.2 million tons in MY2010/2011 in anticipation of bumper sugarcane
production. MY2010/2011 sugar exports will likely increase to 5.2 million tons fueled by Thailand’s
new trade arrangements.



Executive Summary:

MY2009/2010 sugarcane production is lower than expected at 69.0 million tons resulting in reduction
of sugar production to 6.9 million tons, down 3.6 percent from the previous year. However, sugar
production will likely recover in MY?2010/2011 in anticipation of a bumper sugarcane crop driven by
acreage expansion. In addition, MY2010/2011 sugarcane support prices will likely remain attractive
above 900 baht/ton ($28/MT).

Sugarcane will be primarily used for sugar production despite continued increase in gasohol
consumption as sugar prices remain attractive as compared to ethanol prices. MY2009/2010 and
MY2010/2011 sugar consumption is forecast to continue increasing due to a strong economic
recovery.

MY2009/2010 sugar exports are revised down to 5.0 million tons, down 6.0 percent from the previous
year due to a contraction in sugar production. However, MY2010/2011 sugar exports are forecast to
recover, up 4-5 percent from the previous year, in anticipation of an increase in exportable supply due
to a bumper sugarcane crop.

Commodities:
Sugar Cane for Centrifugal
Sugar, Centrifugal



1. Production

1.1 Sugarcane

MY2009/2010 sugarcane production is lower than expected at 69.0 million tons due to drier-than-
expected weather condition in major growing area. Average yield is revised down to 65.7 tons/hectare
but is still higher than the previous year. Also, MY2009/2010 sugarcane production is larger than the
previous year’s due to acreage expansion. However, low variance in thermoperiodicity affected sugar
content, down significantly by 7.0 percent from the previous year t0100.6 kg./ton of cane.

MY2010/2011 sugarcane production is forecast to increase by approximately 3.0 percent in
anticipation of acreage expansion. Farmers will likely shift to sugarcane as current farm-gate prices
surged to record 1,200 baht/ton ($38/MT), up 26.0 percent from the support prices, particularly in the
northeast. However, some farmers cannot shift to sugarcane due to limited supplies of sugarcane
seed. Meanwhile, average yield and sugar content will likely remain unchanged in anticipation of
continued unusual weather conditions during the early stages of cultivation until late May 2010 due to
the EI Nino phenomenon.

1.2 Sugar

MY2009/2010 sugar production is revised downward to 6.9 million tons and down 3.6 percent from the
previous year due to lower-than-expected sugarcane production. In addition, sugar content declined
significantly to around 100.6 kg./ton of cane, as compared to 108.13 kg./ton of cane in the previous
year.

MY2010/2011 sugar production is forecast to recover to 7.2 million tons, up 3.0 percent from the
previous year, in anticipation of bumper sugarcane crop.

2. Consumption

MY2009/2010 and MY2010/2011 sugarcane will be primarily used for sugar production despite
continued increase in gasohol consumption (a mixture of regular gasoline and ethanol). Sugar prices
remain attractive, as compared to ethanol. Presently, there are 17 ethanol plants with production
capacity of 2.9 million liters per day. They are primarily molasses-based ethanol. Only one of them is
sugarcane-based ethanol plant which came on line last year. Presently, it is working at less than its full
capacity of 200,000 liters/day (30 million liters/year). This plant has a daily milling volume of 5,000
tons of sugarcane that comes from contracted farming of 60,000 rai (9,600 hectares) in the northern
region. Meanwhile, tapioca-based ethanol plants increased to five plants with a production capacity of
780,000 liters/day, accounting for approximately 30 percent of total ethanol production capacity.

MY2009/2010 and MY2010/2011 sugar consumption is forecast to continue to increase in anticipation
of strong economic recovery in 2010 and 2011 with annual growth of 3.0 — 5.0 percent. In addition,
domestic sugar prices will likely ease in the second half of 2010 driven down by shrink global sugar



prices. Presently, world sugar prices trend downward in anticipation of production recovery in India
and Brazil. Global raw sugar prices have dropped significantly back to normal averages of $16-17
cent/Ib. in April 2010, as compared to record $30 cent/Ib in February 2010. Per capita consumption of
sugar is considerably high at 29.6 kilogram/year, far above normal standard of 10 kilogram/year.

3. Trade

MY 2008/2009 sugar exports increased to 5.3 million tons, up 8.0 percent from the previous year. The
increase reflected a surge in white and refined sugar exports, up 35.0 percent from the previous year
due to tight exportable supplies of major exporting countries, India in particularly. India also imported
record 327,560 tons of Thai white and refined sugar due to insufficient domestic supplies resulting
from drought.

MY 2009/2010 sugar exports are revised down to 5.0 million tons, down 6.0 percent from the previous
year due to a contraction in sugar production. White and refine sugar exports are expected to decline
significantly in anticipation of a recovery of sugarcane crops in major exporting countries including
India. However, Thailand is able to fulfill the FY2010 US tariff quota of 14,743 metric tons (raw
value) and probably fulfill an additional allocation of 1,214 metric tons.

MY2010/2011 sugar exports are forecast to recover, anticipating an increase of 4-5 percent due to a
bumper sugarcane crop. Sugar exports to Asian countries which are Thailand’s primary markets will
continue to increase driven by the implementation of new trade agreements. Some of these agreements
allow sugar to enter duty free, particularly for South Korea and Malaysia. Meanwhile, Indonesia will
likely remain the largest market for Thai sugar exports despite the fact that sugar is on the highly
sensitive list under the ASEAN Free Trade Agreement (AFTA), due to transportation cost

advantage. Presently, the tariff rate for sugar imports into Indonesia is 30 percent for raw sugar and 40
percent for refined sugar and will be cut to 5 and 10 percent respectively by 2015. In addition, in the
Philippines sugar is also under the sensitive list under AFTA, with a 38-percent tariff rate which will
be reduced to 5 percent in 2015.

Sugar imports into Thailand are duty free under AFTA, effective January 1, 2010. Meanwhile, imports
from WTO member countries are at 65 percent tariff rate with a quota of 13,760 tons. The out-of-quota
tariff is 94 percent. However, Thailand’s imports of sugar will remain marginal in MY2009/2010 and
MY2010/2011 due to sufficient domestic supplies.

4. Stocks

MY2009/2010 and MY2010/2011 sugar stocks will likely decline to a normal average of 2.0 — 2.4
million tons in anticipation of an increase in domestic consumption and strong export demand driven
by economic recovery. Meanwhile, an anticipated increase in sugarcane yield and total production will
likely be less than its potential as unfavorable weather conditions remain and tight supplies of
sugarcane seed.

5. Policy



MY2010/2011 sugarcane support prices will likely remain above 900 baht/tons ($28/MT), down
slightly from 965 baht/tons ($30/MT) in MY2009/2010 due to declining global sugar

prices. Meanwhile, domestic sugar prices will likely remain unchanged as the government is unlikely
to change the existing price controls level set on May 1, 2008, which will remain higher than the export

prices.



Statistic Table:

Table 1: Thailand's Sugarcane Production

Sugar Cane for
Centrifugal 2009 2010 2011
Thailand 2008/2009 2009/2010 2010/2011
Unit: 1,000 hectares Market Year Begin: Jan 2009 Market Year Begin: Jan 2010 Market Year Begin: Jan 2011
1,000 metric USDA Official Data New USDA Official New USDA Official New Post
tons Post Data Post Data
Data Data Data
Area Planted 1,025 1,025 1,025 1,050 1,050 1,080
Area Harvested 1,000 1,000 1,000 1,030 1,030 1,060
Production 74,000 66,500 66,500 72,000 69,000 71,000
Total Supply 74,000 66,500 66,500 72,000 69,000 71,000
Utilization for Sugar 73,930 66,430 66,430 71,920 68,920 70,920
Utilizatn for Alcohol 70 70 70 80 80 80
Total Utilization 74,000 66,500 66,500 72,000 69,000 71,000
Table 2: Thailand's Sugar Production, Supply and Demand
Sugar, Centrifugal 2009 2010 2011
Thailand 2008/2009 2009/2010 2010/2011
Unit: 1,000 metric ton Market Year Begin: Dec 2008 Market Year Begin: Dec 2009 Market Year Begin: Dec 2010
USDA Official New USDA Official Data New USDA Official New Post
Data Post Post Data
Data Data Data
Beginning Stocks 2,651 2,651 2,651 2,351 2,351 2,556 2,396
Beet Sugar 0 0 0 0 0 0
Production
Cane Sugar 7,200 7,200 7,200 7,700 7,700 6,940 7,150
Production
Total Sugar 7,200 7,200 7,200 7,700 7,700 6,940 7,150
Production
Raw Imports 0 0 0 0 0 0
Refined Imp.(Raw 0 0 0 0 0 0
Val)
Total Imports 0 0 0 0 0 0
Total Supply 9,851 9,851 9,851 10,051 10,051 9,496 9,546
Raw Exports 2,700 2,700 2,279 2,800 2,800 2,300 2,400
Refined Exp.(Raw 2,800 2,800 3,016 3,000 3,000 2,700 2,800
Val)
Total Exports 5,500 5,500 5,295 5,800 5,800 5,000 5,200
Human Dom. 2,000 2,000 2,000 2,100 2,100 2,100 2,200
Consumption
Other Disappearance 0 0 0 0 0 0 0
Total Use 2,000 2,000 2,000 2,100 2,100 2,100 2,200
Ending Stocks 2,351 2,351 2,556 2,151 2,151 2,396 2,146
Total Distribution 9,851 9,851 9,851 10,051 10,051 9,496 9,546




Tahle 3: Thailand's Sugar and Mnolasses Yield and Prices

MY 2009 MY 2010 MY 2011
(Estirnate) (Forecast)
Yield per metric ton of cane
sugar (kg) 108.13 100,56 100,60
Molasses (kg.) 42.07 4300 43.00
Farm price {ex-factory): Bahtfton HO0-9001 1,000 - 12001 200 - 1,000
‘Whaolesale prices
sugar (Baht/100 kg ) 2,033 2,033 2033
Molazses (Bahtfton) 4000 & 500 4000
Tahle4: Thailand's Exports of Sugar
Ut Metric tons (raw value)
2007 2008 2009 (% change
T35 21,318 12,259 14,085 15.0
Indonesia 1423461 | 1,665,828 | 1,004, 884 =387
Tapan 560,483 916,460 724,676 -20.9
China 220,503 121,830 185,141 60.2
IMalaysia 214,669 67,090 52,7778 -21.3
mouth Korea 52,463 263,672 151,418 42.6
Cambodia 217,013 299,141 493 914 65.1
Taiwan 83,381 431,978 298,451 -30.9
Russia 53,711 141,706 20,661 -718.4
Singapore 219,554 112,144 125,280 206
India - - 227,560 -
Other 1,608,782 | 1,016,629 | 1,868,754 83.8
Total 4675338 | 5,048,737 | 5,297,612 49




T ahle 5: Thailand's Exporis of Raw Sugar (MTRY)

Deessrtimcantinm 2004 00E 2006 2007 2008 2000 % change
i lina 252455 175 54 231,903 L0, 25 2530 115158 Ja0.8
Congo - - - - - - oo
Indoresia 453426 423818 128017 756,745 1,054 173 254174 219
[1n - - - - - - oo
\Japan 751139 A0 A HM3A08 55T 48 6460 T4 660 -209
Meath Eorea 41 2 580 - - - 41 450 0.0
S outh Eorea 144 277 2745 38376 43516 5518 141 589 26
lalaysia 245 564 G E0 31,120 152265 2R3 24747 21
Meozarbique - - - - - - 0.0
Philippines 285 - - 205 - - oo
Fosnarna - - - - - - 0.0
Fssia [y 48,170 3B.ERS 53711 141 200 27907 £0.2
S ingapom 4245 - 21 128 1,554 1,539 154
Sx Larka 55,149 Q.50 4361 14 277 12771 125877 314
Tarmaria 10,541 2B o 0 6,618 8,287 254
Tateran 313,528 75544 53282 s2 058 245081 180,675 -28.6
Tlzaire - - - - - - 0.0
Trited 5 tates 14815 14615 24559 2l A% 12253 14055 150
TAE - - - - 221 257 163
Wietnam - 0,174 51505 11,13 41 528 23538 133
Others PEREE] 18,172 18,320 a3 163 8,725 100,91 5 LO5&.&
T oial 2.1 953 1581519 121 =47 1871 440 28405 2471 Bre -183

Somree: Office of the Care and Suzar Board, Muusty of Tndustor




Tahke &: Thailind's Exports of Vihit e and Refined Sugar (M TRY)

Destination 2003 2004 2003 2006 2007 2008 2009| %% change
Eargzladesh 200 £76 304 502 55001 116 967 16 246 535 95,160 132477
Ermei 1551 6233 6202 5153 5 707 6247 11,775 56.5
Enmria 131 7023 L300 5711 3691 3913 5493 40.4
Carrbodia 112394 195 545 229 749 257 147 217 013 295 141 486 352 62.6
China 27 540 54 013 560 8750 60211 101310 50,054 -21.0
Budia 348 503 - - - - 327 560 -

Fdoresia 903 304 864 195 750 534 115279 656,712 571645 150,711 736
Ean 14 445 - - 17 516 252 f21 45138 6993 -54.5
Tor dan 46 142 65 98 257 17547 45143 1231 17,174 1295.1
Harth Korea 51045 G4 173 9551 3285 17 246 f2 756 2 467 -96.1
Senth Eemea 73 497 53 280 813253 793 1244 17 126 I 425
Feriya 4 503 508 - 1252 5,710 2181 21438 952.9
Laos 25947 27 a7 41557 51122 26 376 45318 63,915 3.3
Mabivei 206 153 331,942 75727 12136 31,706 40158 25,030 -30.2
haMives - - 264 135 - 749 1415 9.3
Pabiistan - - 157 74 15138 3,570 15 556 148,734 838.0
Philipires 45278 51,193 15427 33606 95 537 103 143 g2 982 -19.5
Faussia 17 129 10 fiti4 574 258 . 506 2495 395.1
Sali Arabia 5350 - - 1573 5,131 25562 35,153 37.5
Sinzapore 75356 116 464 41111 29308 219 426 110211 35,135 633
Sormalia 61692 21566 - - - - 51,750 -

5ri Larka 22455 24 430 65210 57163 35249 23063 140,708 510.1
Syria 234 129 - - 1739 41 542 6153 - -100.0
Tarmania 25351 10352 1,190 134 20 444 4727 22 258 370.9
TAE 5280 15 093 129 26 568 64 354 53498 100,511 57.9
Wietman - 4 347 2390 10953 34 53 50 546 110,217 55.1
Yemen 167 254 26 910 - - 249 779 6741 31,538 367.9
Dthuers 230,120 206 120 71527 172249 554 587 657226 552 853 45.0
Total 2 657 D42 2492 545 1495337 1p24563 | 2703898 | 2267314 | 335746 33.5

Sonarce: Office of the Care snd Fozar Board, blinictry of Bubostnye




Tahle 7: Thailand "z Monihly Export Prices (F. OB.)of Kaw Sugar (Baht'/Ton)

Mondh 2001 2002 03 2004 2005 2006 2007 2005 2009
Tanary FRET) & g0 6340 5588 6 763 10,26 BFLs 2463 9380
Fetraary 8713 6910 7014 5342 7 964 g1 pEle BAST 10741
BEizch B0z 6 268 7101 5508 8318 10,495 8915 g3 Llgs0
April p321 £ 408 745 5 590 g291 10 409 & a07 g5 11113
By 8546 6194 6948 & 192 B 48 11,35 8301 B481  11f55
e DA 6323 7 2500 £ 65 8558 11,1 8238 g7%  1lg03
Taly D542 £ 442 6 464 £ 426 £ 00 12,315 745 BO1F 11f40
Ingust 10,044 £ 504 6 553 £ f67 £768 12 407 g.500 Bl 11942
Septemher DALY 6792 6758 7151 Y 12,500 7 808 Bo4 11162
October 228 & 702 6427 6 f33 £ pa0 11 f5g 7167 827 11514
Horrerrher 7514 £ 330 6444 7127 8746 8 063 R o4 11361
Drecemher 7518 5 808 6292 6 302 8385 11,151 8215 D4 12736
Average 0365 6415 591 6 240 5561 1150 g 502 g LLA6S
Avg. Exchange rates 4443 4206 4148 4022 4023 7. 3452 331 3420
( Baht/17.5 $)

Sonarce ; Office of fhe Care snd Sugar Board, Moy of Rudasioe



Table$: T hailand s Monihly Exp ort Prices (F. (B} of Plantation White Sugar (Baht/Ton)

Mondh 2001 2002 2003 Al e 2006 2007 2008 2009
Tanmry 10245 g a5l & % 7 1a9 0 540 10,226 11,904 10,100 10,100
Febnury 0,27 8578 &,1u0 £ 965 9923 12471 11405 5,254 0,254
Brch 8 a7 8142 8362 7 468 10 163 14,236 10,734 10,104 10,104
April 8,791 8324 &S0 7 506 10,251 13,306 11,42 10525 10,55
by 0872 7071 8,554 7 566 10357 13673 10,722 10,213 10,218
e 10,709 7714 8313 g08 10 443 14 208 10,470 10,50 10,250
Taly 10,704 8182 7077 7716 10 928 15016 10,251 16,720 13,446
Ingst 11 =3 7742 7O14 8341 11,186 13,76 10,132 10,450 1331
Septemmber 0 g7 8303 78 8762 10 206 14 406 10,202 11,762 14177
October 0 m1 2751 7 63 0 906 11475 13,745 8,112 1107 14 430
Hormrher 10 z59 9146 72 9318 11399 12,59 fAlh 10,255 15211
Drecarher 10 fi5g 8 @30 7 6 9 569 11236 15,552 B2 11,263 15855
Averam 10 260 8262 g.1l5 7983 0378 13835 10,5905 11142 12,743
Avg, Exchange rates 4443 4296 4143 4022 4022 el #.5 331 3420
(Baht175.9

Somarce: Mfice of the Care and Sogsr Beard, Mlindsry of Budostor



Tahle9: Thailand's Average Prices of Domestic Plantation White Sugar and Sugar

Calendar Hantation \Wwhite Sugar Sugarcane
Year Wholesale Fetail Ihitial Actual
(Baht/ 100 kq.) (Baht/kg.) (B ahtfmetric ton)
1980 1,011 11.65 il a50
1981 1,019 11.51 il 310
1982 1,075 11.94 a0 21
1983 1,091 12.00 421 421
1984 1,162 12.00 395 320
1985 1,097 12.00 330 388
1986 1,099 12,00 75 403
1987 1,097 12,00 405 402
1983 1,098 12.00 450 527
1989 1,098 12.00 450 596
1990 1,099 12.00 440 442
1991 1,099 12,00 399 430
1902 1,099 12,00 420 a16
1993 1,099 12.00 490 533
1994 1,099 12.00 520 569
1995 1,099 12.00 300 538
1996 1,099 12,00 200 a6l
19497 1,099 12,00 00 703
1993 1,100 12.50 S00 435
1999 1,100 12.50 450 478
2000 1,177 12,50 a0 693
2001 1,177 13.25 230 S20
2002 1,177 13,25 =00 o231
2003 1,177 13.25 455 S04
2004 1,177 13.25 620 658
2005 1,177 13.25 200 a47
2006 1,493 18.5 200 J0z2.19
2007 1,498 155 038 o7z
2008 2,033 21.85 330 MLA,
2009 2,033 21.85 Q65 MLA,
MNote:

* The revenue sharing system of 70:30 to cane planters and millers
started in 1982/83 when theinitial cane price began to be quoted,

* The purchasing cane based on C.C.5, systern starts in 1993794
crushing season with the standard quality of cane at 10 C.C.5,

* Averagefinal cane price has been split into different

assessments for different regions since 1996497,

* The retail price of plantation white sugar raised to 13.25 baht/kg

i Jurn, 2, 2000,

* Wholesale prices and retail prices of plantation white sugar rased
to 1,492 bahtfkg and 16.50 bahtykg, respectivey, on Mar, 7, 2006,

* Wholesale prices and retail prices of plantation white sugar rased
to 2,033 bahtykg and 21.85 baht/kg, respectivey, on May 1, 2008,

Source: Office of the Cane and Sugar Board, Ministy of Industry



Tahk 10: Thailand’s Sugar Uiilization by Indusiry

Trmt: Metrie Ton
Type of Industry 2005 | 113 2007 | 113 | 1}
BEVERACE S (Exhading Alcoholic Drink)
Fefined Sugar 201,535 26,107 213037 215575 22085
White Sugzar 114,385 BEE35 174 283 142 353 149 727
Sub - Total 315N 3l e Henle FIeT F|1.7H
CAKE & BREAD and Alcoholic Dirindc
Refived Suzar TH1 11512 10,123 025 3987
White Sugar 2597 oe2 128595 13955 10,581
Sub - Total 16,559 2124 22818 23191 14 965
FRUIT & F OO0 PRODUCT &
Fefived Sugzar ) 145,172 20250 570595 B 584
White Sugar 115,672 134,755 122 500 127951 119451
Sub - Total 1353 936 280,97 202,750 195,050 188,035
DAIRY PRODUCTS
Fefived Sugzar 15,131 45 BEe 28,110 33085 35857
White Sugar 126,330 92 Eae 11505 118 544 15472
Sub - Total 144,451 141,34 145015 150525 155325
CONFE CTIONARY PRODUCT &
Fefined Sugar 4 5529 3,811 1.0e0 B095 7,189
White Sugzar 2895 22768 15812 15882 H.1M
Sub - Total 34,528 3150 B39 2970 £1.273
PHAEMACEUTICAL PROTUCT 5§
& MISCELLANE OUS
Refived Sugzar 2680 18,753 15485 2018 17353
White Sugar 55 1,554 568 918 3309
Sub - Total 31,525 20,755 16053 g2 2662

Smwe: Froduchon and Distrbution Admiristation Cerder, Office of Care and Sugzar Boad

End of report.




