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Report Highlights: 

TH0066  MY2009/2010 sugar production will likely decline by 3.6 percent due to lower-than-expected 

sugarcane production and sugar content due to unusual weather conditions.  However, sugar production 

is forecast to recover to 7.2 million tons in MY2010/2011 in anticipation of bumper sugarcane 

production.  MY2010/2011 sugar exports will likely increase to 5.2 million tons fueled by Thailand’s 

new trade arrangements.  

  

  

  



  

  

Executive Summary:  

MY2009/2010 sugarcane production is lower than expected at 69.0 million tons resulting in reduction 

of sugar production to 6.9 million tons, down 3.6 percent from the previous year.  However, sugar 

production will likely recover in MY2010/2011 in anticipation of a bumper sugarcane crop driven by 

acreage expansion.  In addition, MY2010/2011 sugarcane support prices will likely remain attractive 

above 900 baht/ton ($28/MT).    

  

Sugarcane will be primarily used for sugar production despite continued increase in gasohol 

consumption as sugar prices remain attractive as compared to ethanol prices.  MY2009/2010 and 

MY2010/2011 sugar consumption is forecast to continue increasing due to a strong economic 

recovery. 

  

MY2009/2010 sugar exports are revised down to 5.0 million tons, down 6.0 percent from the previous 

year due to a contraction in sugar production.  However, MY2010/2011 sugar exports are forecast to 

recover, up 4-5 percent from the previous year, in anticipation of an increase in exportable supply due 

to a bumper sugarcane crop. 

  

  

  

  

Commodities: 

Sugar Cane for Centrifugal 

Sugar, Centrifugal 
 

  



1. Production  

  

1.1 Sugarcane  

  

MY2009/2010 sugarcane production is lower than expected at 69.0 million tons due to drier-than-

expected weather condition in major growing area. Average yield is revised down to 65.7 tons/hectare  

but is still higher than the previous year.  Also, MY2009/2010 sugarcane production is larger than the  

previous year’s due to acreage expansion. However, low variance in thermoperiodicity affected sugar  

content, down significantly by 7.0 percent from the previous year to100.6 kg./ton of cane.   

  

MY2010/2011 sugarcane production is forecast to increase by approximately 3.0 percent in  

anticipation of acreage expansion.  Farmers will likely shift to sugarcane as current farm-gate prices  

surged to record 1,200 baht/ton ($38/MT), up 26.0 percent from the support prices, particularly in the  

northeast.  However, some farmers cannot shift to sugarcane due to limited supplies of sugarcane  

seed.  Meanwhile, average yield and sugar content will likely remain unchanged in anticipation of  

continued unusual weather conditions during the early stages of cultivation until late May 2010 due to  

the El Nino phenomenon.  

  

1.2 Sugar  

  

MY2009/2010 sugar production is revised downward to 6.9 million tons and down 3.6 percent from the  

previous year due to lower-than-expected sugarcane production.  In addition, sugar content declined  

significantly to around 100.6 kg./ton of cane, as compared to 108.13 kg./ton of cane in the previous  

year.   

   

MY2010/2011 sugar production is forecast to recover to 7.2 million tons, up 3.0 percent from the  

previous year, in anticipation of bumper sugarcane crop.   

  

2. Consumption  

  

MY2009/2010 and MY2010/2011 sugarcane will be primarily used for sugar production despite  

continued increase in gasohol consumption (a mixture of regular gasoline and ethanol).  Sugar prices  

remain attractive, as compared to ethanol.  Presently, there are 17 ethanol plants with production  

capacity of 2.9 million liters per day.  They are primarily molasses-based ethanol.  Only one of them is  

sugarcane-based ethanol plant which came on line last year.  Presently, it is working at less than its full  

capacity of 200,000 liters/day (30 million liters/year).  This plant has a daily milling volume of 5,000  

tons of sugarcane that comes from contracted farming of 60,000 rai (9,600 hectares) in the northern  

region.  Meanwhile, tapioca-based ethanol plants increased to five plants with a production capacity of  

780,000 liters/day, accounting for approximately 30 percent of total ethanol production capacity.   

  

MY2009/2010 and MY2010/2011 sugar consumption is forecast to continue to increase in anticipation  

of strong economic recovery in 2010 and 2011 with annual growth of 3.0 – 5.0 percent.  In addition,  

domestic sugar prices will likely ease in the second half of 2010 driven down by shrink global sugar  



prices.  Presently, world sugar prices trend downward in anticipation of production recovery in India  

and Brazil.  Global raw sugar prices have dropped significantly back to normal averages of $16-17  

cent/lb. in April 2010, as compared to record $30 cent/lb in February 2010.  Per capita consumption of  

sugar is considerably high at 29.6 kilogram/year, far above normal standard of 10 kilogram/year.      

  

3. Trade  

  

MY2008/2009 sugar exports increased to 5.3 million tons, up 8.0 percent from the previous year.  The  

increase reflected a surge in white and refined sugar exports, up 35.0 percent from the previous year  

due to tight exportable supplies of major exporting countries, India in particularly.  India also imported  

record 327,560 tons of Thai white and refined sugar due to insufficient domestic supplies resulting  

from drought.       

  

MY2009/2010 sugar exports are revised down to 5.0 million tons, down 6.0 percent from the previous  

year due to a contraction in sugar production.  White and refine sugar exports are expected to decline  

significantly in anticipation of a recovery of sugarcane crops in major exporting countries including  

India.  However, Thailand is able to fulfill the FY2010 US tariff quota of 14,743 metric tons (raw  

value) and probably fulfill an additional allocation of 1,214 metric tons.   

  

MY2010/2011 sugar exports are forecast to recover, anticipating an increase of 4-5 percent due to a  

bumper sugarcane crop.  Sugar exports to Asian countries which are Thailand’s primary markets will  

continue to increase driven by the implementation of new trade agreements.  Some of these agreements  

allow sugar to enter duty free, particularly for South Korea and Malaysia.  Meanwhile, Indonesia will  

likely remain the largest market for Thai sugar exports despite the fact that sugar is on the highly  

sensitive list under the ASEAN Free Trade Agreement (AFTA), due to transportation cost  

advantage.  Presently, the tariff rate for sugar imports into Indonesia is 30 percent for raw sugar and 40  

percent for refined sugar and will be cut to 5 and 10 percent respectively by 2015.  In addition, in the  

Philippines sugar is also under the sensitive list under AFTA,  with a 38-percent tariff rate which will  

be reduced to 5 percent in 2015.       

  

Sugar imports into Thailand are duty free under AFTA, effective January 1, 2010.  Meanwhile, imports  

from WTO member countries are at 65 percent tariff rate with a quota of 13,760 tons.  The out-of-quota  

tariff is 94 percent.  However, Thailand’s imports of sugar will remain marginal in MY2009/2010 and  

MY2010/2011 due to sufficient domestic supplies.  

  

4. Stocks  

  

MY2009/2010 and MY2010/2011 sugar stocks will likely decline to a normal average of 2.0 – 2.4  

million tons in anticipation of an increase in domestic consumption and strong export demand driven  

by economic recovery.  Meanwhile, an anticipated increase in sugarcane yield and total production will  

likely be less than its potential as unfavorable weather conditions remain and tight supplies of  

sugarcane seed.  

  

5. Policy  



  

MY2010/2011 sugarcane support prices will likely remain above 900 baht/tons ($28/MT), down  

slightly from 965 baht/tons ($30/MT) in MY2009/2010 due to declining global sugar  

prices.  Meanwhile, domestic sugar prices will likely remain unchanged as the government is unlikely  

to change the existing price controls level set on May 1, 2008, which will remain higher than the export  

prices.   

  



Statistic Table:  

 
Table 1: Thailand's Sugarcane Production 

Sugar Cane for 
Centrifugal                               

2009 2010 2011 

Thailand 2008/2009 2009/2010 2010/2011 

Unit: 1,000 hectares Market Year Begin: Jan 2009 Market Year Begin: Jan 2010 Market Year Begin: Jan 2011 

        1,000 metric 
tons 

USDA Official Data New 
Post 

USDA Official 
Data 

New 
Post 

USDA Official 
Data 

New Post 

      Data     Data     Data 

Area Planted                   1,025 1,025 1,025   1,050 1,050     1,080 

Area Harvested                 1,000 1,000 1,000   1,030 1,030     1,060 

Production                     74,000 66,500 66,500   72,000 69,000     71,000 

Total Supply                   74,000 66,500 66,500   72,000 69,000     71,000 

Utilization for Sugar          73,930 66,430 66,430   71,920 68,920     70,920 

Utilizatn for Alcohol          70 70 70   80 80     80 

Total Utilization              74,000 66,500 66,500   72,000 69,000     71,000 

 

 
Table 2: Thailand's Sugar Production, Supply and Demand 

Sugar, Centrifugal                                         2009 2010 2011 

Thailand 2008/2009 2009/2010 2010/2011 

Unit: 1,000 metric ton Market Year Begin: Dec 2008 Market Year Begin: Dec 2009 Market Year Begin: Dec 2010 

  USDA Official 
Data 

New 
Post 

USDA Official Data New 
Post 

USDA Official 
Data 

New Post 

      Data     Data     Data 

Beginning Stocks               2,651 2,651 2,651 2,351 2,351 2,556     2,396 

Beet Sugar 
Production          

0 0   0 0 0     0 

Cane Sugar 
Production          

7,200 7,200 7,200 7,700 7,700 6,940     7,150 

Total Sugar 
Production         

7,200 7,200 7,200 7,700 7,700 6,940     7,150 

Raw Imports                    0 0   0 0 0     0 

Refined Imp.(Raw 
Val)          

0 0   0 0 0     0 

Total Imports                  0 0   0 0 0     0 

   Total   Supply              9,851 9,851 9,851 10,051 10,051 9,496     9,546 

Raw Exports                    2,700 2,700 2,279 2,800 2,800 2,300     2,400 

Refined Exp.(Raw 
Val)          

2,800 2,800 3,016 3,000 3,000 2,700     2,800 

 Total  Exports                5,500 5,500 5,295 5,800 5,800 5,000     5,200 

Human Dom. 
Consumption         

2,000 2,000 2,000 2,100 2,100 2,100     2,200 

Other Disappearance            0 0 0 0 0 0     0 

       Total         Use       2,000 2,000 2,000 2,100 2,100 2,100     2,200 

Ending Stocks                  2,351 2,351 2,556 2,151 2,151 2,396     2,146 

Total Distribution             9,851 9,851 9,851 10,051 10,051 9,496     9,546 

  

  



 

  

  

 

  

  



 
  



 

  

  



 

  



 



 



 

  

  

  

End of report.  

  
  

  

  

  

  

  

           

  

  


